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1 . EXIMBANK ROLE IN FINANCING ROMANIAN NEEDS IN AFTERMATH 
OF EARTHQUAKE WILL BE CONSISTENT WITH PREVIOUS PRACTICES 
TOWARD OTHER COUNTRIES WHICH HAVE EXPERIENCED NATURAL 
DISASTERS IN RECENT YEARS. THE BANK WILL GIVE PROMPT AND 
SYMPATHIC CONSIDERATION TO REQUESTS FOR SUPPORT THROUGH ANY 
OF ITS PROGRAMS, WHETHER TO REPLACE DAMAGED EQUIPMENT OR 
FOR NEW PROJECTS. NORMAL TERMS AND CONDITIONS WILL APPLY 
AND BANK WILL ACT SWIFTLY ON APPLICATIONS FOR ITS 
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ASSISTANCE. 

2. AS EXPLAINED TO ROMANIAN AUTHORITIES DURING RECENT 
EXIMBANK VISIT TO BUCHAREST, LATEST PROCEDURES OF EXIM 
DIRECT CREDIT PROGRAM WILL FACILITATE AVAILABILITY OF 
FINANCING FOR U.S. EXPORTS DURING THIS POST-EARTHQUAKE 
PERIOD. FOR ALL BORROWERS GLOBALLY EXIM PARTICIPATION 
IN FINANCING A TRANSACTION IS DESIGNED TO FILL THE GAP 
BETWEEN THAT SHARE THE COMMERCIAL BANKS ARE PREPARED 
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TO TAKE AT THEIR OWN RISK AND AMOUNT OF CREDIT REQUIRED 
FOR THE TRANSACTION TO PROCEED. THUS, IF BANKS BECOME 
LESS WILLING THAN BEFORE THE EARTHQUAKE TO PARTICIPATE IN 
LOANS TO ROMANIA, EXIM SHARE COULD INCREASE. HOWEVER, EXIM 
DOES NOT REPEAT NOT EXPECT TO ASSUME TOTAL FINANCING 
PACKAGE FOR ROMANIAN CASES, SINCE COMMERCIAL BANKS CONTINUE 
TO INDICATE THEIR READINESS TO ASSUME AT THEIR OWN RISK 
SUBSTANTIAL SHARES OF EXPORT FINANCING TRANSACTIONS IN 
WHICH EXIM IS ALSO PARTICIPATING. 

3. EXIM PROVIDES FOLLOWING CLARIFICATION OF CFF PROCEDURES 
IN RESPONSE TO ROMANIAN FOREIGN TRADE BANK (RFTB) INQUIRY 
DURING RECENT EXIM VISIT TO BUCHAREST. EXIM BOARD RECENTLY 
REAFFIRMED $500 THOUSAND MAXIMUM CONTRACT VALUE PER 
TRANSACTION. EXIM RECOGNIZES THAT LIMIT OF $1 MILLION 
MAXIMUM AGGREGATE CONTRACT VALUE USE PER BORROWER POSES 
DIFFICULTIES IN ROMANIA WHERE A FOREIGN TRADE ORGANIZATION 
(FTO) TRADITIONALLY SERVES AS THE PURCHASER/BORROWER FOR 
MANY END-USERS. ACCORDINGLY, IF THE END-USER, INSTEAD OF 
THE FTO, WERE TO ACT AS PRIMARY OBLIGOR ON LOANS MADE BY 
RFTB EACH BUYER OR PRIMARY OBLIGOR COULD OBTAIN UP TO $1 
MILLION OF CONTRACT VALUE SUPPORT UNDER THE CFF PROGRAM. 
EXIM RECOGNIZES THAT ROMANIA IS IN BEST POSITION TO 
DETERMINE WHETHER OR NOT UNDER THIS ALTERNATIVE PROCEDURE 
THERE IS AN APPROPRIATE ROLE FOR THE FTO, IN ORDER TO ADAPT 
TO ROMANIAN REGULATIONS (OR PERHAPS SOME ROMANIAN 
REGULATIONS COULD BE MODIFIED). 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 090597 


4. DURING RECENT EXIM VISIT TO ROMANIA THE MANUFACTURERS 
HANOVER BRANCH IN BUCHAREST INQUIRED WHETHER IT WAS 
ELIGIBLE FOR AN EXIM CFF LINE IN ADDITION TO ANY 

EXIM LINE AVAILABLE TO RFTB. EXIM HAS ADVISED MH BRANCH 
THAT TECHNICALLY IT IS ELIGIBLE, BUT EXIM HAS REQUESTED 
FURTHER INFORMATION FROM THE BRANCH BEFORE IT COULD 
CONSIDER AN APPLICATION AND THE BRANCH HAS NOT YET 
INDICATED WHETHER IT INTENDS TO APPLY. 

5. EMBASSY IS AUTHORIZED TO USE FOREGOING WITH APPROPRIATE 
ROMANIAN OFFICIALS WHO MAY BE INTERESTED IN EXIM APPROACH 
TO EXPORT CREDIT SUPPORT IN POST-EARTHQUAKE PERIOD. 
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